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31. Opportunity cost when moving along the production possibilities frontier is measured as the
A) increase in the quantity produced of one good divided by the decrease in the quantity produced
ol another good.
B) quantity produced of one good multiplied by the quantity produced of another good.
C) decrease in the quantity produced of one good divided by the increase in the quantity produced
ol another good.
D) quantity produced of one good divided by the quantity produced of another good.

-

32. 11 the quantity demanded changes by a relatively small amount for a given change in price, then
demand 1s
A) perlectly elastic.
B) perlectly inclastic.
C) clastic.
D) clastic.

33. A price ceiling such as a rent ceiling
A) always results in a surplus.
B) results i a surplus if the ceiling price is less than the equilibrium price.
C) always results in a shortage.
D) results in a shortage if the ceiling price is less than the equilibrium price.

34. Individual firms in perfectly competitive industries are price takers because
A) cach individual firm 1s too small to affect the market price.
3) the government scts all prices.
C) buyers set prices.
D) firms decide together on the best prices to charge.

35. A single-price monopoly is characterized by a marginal revenue curve that is
A) downward sloping.
B) horizontal.
C) vertical.
D) upward sloping.

30. The discount rate 1s the
A) interest rate banks charge their best customers.
B) mterest rate the Fed charges to the largest and most secure manufacturing concerns in the
country.
C) mterest rate on short-term U.S. government securities.
D) interest rate the Fed charges on loans made to depository institutions.
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37. Which of the following describes inflation correctly?
A) a one-time jump in the price level
B) a persistent increase in the price level
C) an increase in real wages
D) the fall in the price level from one year to another year

38. Initially m a cost-push inflation
A) the price level rises and real GDP decreases.
B) the price level and real GDP both increase.
C) only real GDP changes while the price level remains constant.
D) All of the above answers are correct.

39. Gross domestic product can be calculated
A) by adding up the income tax returns of all members of the society.
B) by adding up the value of all intermediate goods used in the economy.
C) either by valuing the nation's output of goods and services or by valuing the income generated
in the production process.
D) by adding up the personal consumption of all members of the society.

¢

40. Which of the following bhl[tb the aggregate demand curve leftward?
A) a decrecase 1n taxes
B) an increase in consumption expenditures
C) a decrease i government purchases of goods and services
D) an mcrease in net exports of goods and services
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