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31. The production posmbxhtnes frontier
(a) refers to the technology used in such goods as computers and military aircraft.
(b) once applied to U.S. technology but now refers to Japanese technology.

(d) is also called the supply curve.

32. Scarcity guarantees that
(a) demands will exceed wants (b)wants will exceed demands.
(c) demands will be equal to wants  (d)most demands will be satisfied.

33. The law of demand implies that demand curves
(a) slope down

(b) slope up
(c) shift rightward whenever the price rises
(d) shift leftward whenever the price rises.

34. Marginal cost usually
(a) increases as more is produced. (b) remains constant as more is produced.
(c) decreases as more is produced. (d) decreases as marginal benefits decrease.

35. When consumption of a good increases, marginal utility will
(a) increase. (b) decrease. (c) remain unchanged. (d) approach total utility.

36. A business cycle is
(a) the downward trend in real GDP. (b) an irregular fluctuation in real GDP about its trend.
(c) the trend increase in real GDP. (d) a periodic and predictable fluctuation in real GDP about its trend.

37. The use of government purchases and taxation for the purpose of stabilizing the economy is
called
(a) micro policy. (b) monetary policy. (c) fiscal policy. (d) trade policy.

38. Trade is said to be “balanced” between two countries when
(a) one country’s import demand equals that country’s import supply.
(b) one country’s export demand equals that country’s export supply.

(c) one country’s import demand equals that country’s export demand.
(d) the value received from exports equals the value paid out for imports.

39. Inflation is defined as a continuing increase in

(a) the prices of specific products.  (b) the wages of all workers.
(c) the price level. (d) money GDP.

40. A budget surplus occurs when government
(a) expenditure exceeds tax revenue. (b) tax revenue exceeds expenditure.
(c) tax revenue equals expenditure. (d) tax revenue is expenditure.

(c) marks the boundary between attainable combinations of goods and services and unattainable combinations.
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